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APPROVAL OF PURCHASE:
MEDICAL OFFICE BUILDING LEASE
SCHOOL OF MEDICINE CAMPUS, SIUC

This matter seeks approval for G 5@Pisignate feetpirclubiitgal space. The additional
purchase order cost is based on the annual lease rate plus operating expenses for an
increased value of the first year contract of $348,695. The total maximum value of the

first year contract has been revised to $1,448,495.

Rationale for Adoption

SIU HealthCare continues to expand upon a longstanding partnership with
St. John’s Hospital and the HSHS hospital system, most recently through the signing of
a 10 year partnership related to women and children’s services. The construction of a
dedicated women and children’s medical office building is a key element of this
partnership and will provide the patients of both organizations the access to state of the
art facilities and position the partnership for long term success in attracting and caring for
patients, and also in financial performance.

At the July 14, 2016 Board of Trustees meeting, a purchasing contract was
approved for $1,100,000 for 42,000 square feet of leased space in the new Medical Office
building to be located on the St. John’s campus. Since that time, revisions to the building
design and space needs and as an external fair market value evaluation of the estimated
construction and operating expenses for the building was completed resulting in a fifteen
percent increase in square footage and an eleven percent increase in cost per square
footage.

Current women and children’s services of SIU HealthCare are provided in
multiple locations across the St. John’s campus. Geographic separation of services and
the outdated design of the existing facilities are not conducive to efficient patient care.
Currently, duplication of staff is required to provide basic fu
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